Exemption For about 25 years the FTC's Franchise Rule included only those
opportunities that required a buyer to make a payment of at least $500 within the first six
months of operation. Any buyer making payments of less than $500 within the first six
months was exempt from further requirements. The April 12, 2006, proposed rule
completely eliminates this $500 exemption! In 1979, to justify the reasonable $500
exemption, the FTC wisely said: “When the required investment to purchase a business
opportunity is comparatively small, prospective purchasers face a relatively small
financial risk.” This is still true today. This exemption is necessary because without such
an exemption, the proposed rule places an unreasonable burden on tens of thousands of
Young Living distributors, like myself, and on millions of direct selling and network
marketing distributors throughout the US. This would be devastating to the growth of my
business and that of millions of Americans. | believe that the proposed application of this
rule to my business constitutes an unjustified overreaching. Please reinstate at least a
$500 exemption.

| appreciate the work that the FTC does to protect consumers, yet | believe this proposed
new rule has many unintended consequences, and there are less burdensome alternatives
available to achieving your goals.

Thank you for your time in considering my comments.

Dot Koppes



